
LET’S TALK – JANUARY 2017 
Explanation of School Budgets  

1 
 

Q: Can you briefly explain the District Budget?  There is a General Fund, LCAP funds and Categorical 

funds?  Are the categorical funds, Title 1, 2, 3, 4...9 etc.?  Are there any other categorical 

funds?  LCAP is supposed to meet the needs of foster youth, low income students and English 

language learners? Title 1 funds are to meet the needs of low income?  What funding is used for 

Special Education?  What funding is used for English language learners?  To the nearest million or 

$100,000, how much money does the district get for each of these areas, General Fund, LACP, Title 1, 

2, 3, 4 etc.? 

A: School budgets are very complex so it is not easy to give a brief explanation: 

There is a General Fund that consists of both a Restricted and Unrestricted piece and contains most of 

our funding.  Unrestricted can be spent on anything, where Restricted has guidelines that the funds 

can be spent on, like Title I. 

There are also funds for: Adult Education, Child Development, Cafeteria, Deferred Maintenance, 

Building fund (GO Bond), Developer Fees, Special Reserves, Bond Clearing, Retiree Benefits Activity, 

Retiree Benefits Trust, and Warrant Pass Through.  As for these funds, let me explain a little for each: 

Adult Education receives funds from the State to fund that program’s needs.  In addition, the program 

charges some fees for classes, materials, etc.  These funds and the expenses for this program are held 

in that fund. 

Child Development contains the revenues and expenses received and paid for this program. 

Cafeteria contains the revenues and expenses received and paid for this program. 

Deferred Maintenance contains monies contributed from the General Fund to maintain facilities as 

best it can, but the contribution is only about $615,000.  The State used to match those contributions, 

but they stopped with LCFF was implemented. These funds can only be used as designated by the 

Board of Education under their adopted Deferred Maintenance Program.  This includes things such as 

replacing carpets, painting, replacing HVAC units, etc. 

GO Bonds are the funds and expenditures for Measure S. 

Developer Fees are fees charged on new construction or renovation project where new square footage 

is added and built.  It is about $3.48 per square foot for residential and $0.56 per square foot 

commercial.  These funds are being used for the “construction or reconstruction of classrooms where 

there is a nexus of growth in student populations” (even as few as one student more counts as growth) 
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Special Reserves are contributions from what remains for Redevelopment programs and contributions 

from the General Fund for the future replacement of the track and fields at Burbank HS and Burroughs 

HS. 

The Bond Clearing and Warrant Pass Through are both clearing accounts used for fund transfers 

between the county and district related to the named activities. 

Retiree Benefits Activity and Retiree Benefits Trust are accounts related to Post-Employment Benefits.  

The activity account is for current payments due where the Trust account is for the Irrevocable Trust. 

Back to the General Fund.  The General Fund consists of both a Restricted and Unrestricted piece and 

contains most of our funding.  Unrestricted can be spent on anything, where Restricted has guidelines 

that the funds can be spent on.  

Unrestricted.  Most of the unrestricted funding comes from the State through the LCFF program.  

Funding is based upon a formula which provides funding based upon Attendance of students and the 

funding is different by grade levels.  There is different funding for grades: 

For TK to 3rd grades, funding is supposed to be $7,083 per Average Daily Attendance (ADA), plus an 

additional $736 per ADA for Class Size Reduction (CSR), however, the State is not funding this amount, 

only 96% of it. 

For 4th to 6th grades, funding is supposed to be $7,189 per Average Daily Attendance (ADA), however, 

the State is only funding 96% of it. 

For 7th and 8th grades, funding is supposed to be $7,403 per Average Daily Attendance (ADA), however, 

the State is only funding 96% of it. 

For 9th to 12th grades, funding is supposed to be $8,578 per Average Daily Attendance (ADA), plus an 

additional $223 per ADA for Career Technical Education (CTE), however, the State only funding 96% of 

it. 

In addition, there is Supplemental and Concentration funding given per ADA, This is known as the LCAP 

funds.   

Supplemental is given to support Free and Reduced lunch program students, foster youth and English 

language learners.  These students cannot be duplicated (a student who is on the free and reduced 

lunch program and also an English language learner can only count as one student). Supplemental 

funding is about $1,560 per Unduplicated ADA, but funded at 96% (This too is funded at different 

amounts per the same grade levels above, so this is an average amount). 
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Concentration money is for the same purpose, but the requirements are that the district must have 

55% or more of its population under these programs or it does not receive these funds.  Burbank 

Unified School District is at about 37% and therefore does not receive Concentration funding. 

The District also receives funding from various sources for One-Time funding, the Mandated Costs 

reimbursements program, Lottery, donations, local revenues from the use of facilities, and from the 

leasing of property. 

On the Restricted side, we receive funds from both State and Federal programs.  There is funding for 

Special Education, Title I, Title II, Title III, restricted Lottery, educator effectiveness grant, Carl Perkins 

grant, ASES (after school), Career Tech Education grants, donations, and Prop 39 funding, all of which 

are Restricted. 

Special Ed funds are to support special Ed student programs.  Title I is for programs to support low 

socio-economic students, Title II is for professional development of class size reduction, and Title III is 

for English Language learners.  Restricted Lottery is for instructional materials, mostly textbooks.  The 

Educator Effectiveness grant is for professional development and is one-time funds. The Carl Perkins 

grant is for career training programs.  ASES is for after school programs.  The CTE grants are for high 

school career education programs (One-Time). Donations are for whatever they funds were given for; 

most of these are funds given to school sites, like the funds for outdoor science camp.  The Prop 39 

funds are for energy saving programs, such as LED lighting. 

The Restricted General Fund also gets contributions from the Unrestricted General Fund for Special 

Education, and Restricted Maintenance to run those programs. 

 

Here are revenues by category for the District General Fund (2016-17 1st Interim): 

Unrestricted Revenues: Millions $ 

LCFF $114.172 

LCAP $7.565 

Federal Funds $0.036 

One-Time $3.153 

Other State Revenues $2.710 

Gifts, Donations, Misc $0.556 

  Total Unrestricted Revenues $128.192 

 

 

Restricted Revenues: Millions $ 
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Title I $2.065 

Title I Program Improvement $0.350 

Title II $0.422 

Title III $0.211 

Carl Perkins Grant $0.083 

ASES $0.510 

Restricted Lottery $0.250 

CTE Grant – Pathways $0.223 

CTE Grant $1.302 

Gifts and local Revenues $3.105 

Special Ed  $12.642 

Restricted Maintenance $0.119 

  Total Restricted Revenues $21.280 

Now, for the expenditure side.  For the General Fund, Unrestricted and Restricted expenditures 

includes:  Teacher’s salaries, Classified salaries, and Management salaries.  Also included are benefits 

for Workers’ Compensation, Health care, OASDI, OPEB, PERS, STRS, Medicare, and Social Security.  All 

salaries and benefits total 83% of the total expenditures.  These total $134.693 million. 

Other expenditures include Books and Supplies, Services and Other, Capital expenditures and Other.  

These total $28.287 million.  These costs include textbooks, supplies, insurance, maintenance & 

repairs, gas, rentals, leases, consultants, and other expenditures. 

There are also contributions from the Unrestricted General fund for Monterey, CDS, ROP, ILA 

programs. 

In all, total expenditures are $162.980 million.   

If there are unspent funds, those become what are called Reserves and flow through to the next fiscal 

year.  For example, if revenues for the year were $140 million and expenditures were $130 million, 

then $10 million would end up in reserves and flow into the next year as a beginning balance.  In the 

2016-17 fiscal year, the District expect $149.472 million in revenues, $162.980 in expenditures, and 

$0.467 in transfers to other funds leaving a deficit of $13.975 million reducing the reserves by that 

amount.  Total reserves for the District are expected to be $13,624 at the end of 2016-17.  Reserves 

must be 3% of Total Expenditures by State mandate, and for Burbank Unified School District, they must 

be 6% of Total Expenditures. 
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Attached is the 1st Interim budget presented to the Board in December for your information. 
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